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REPORT TO SHAREHOLDERS 


Income for 1976 was $1,437,544, an increase of 121% over 1975 income of 
$651,578 due mainly to an increase of production in Michigan. After 
substantially increased exploration and development expenses of 

$1,925,363, compared with $1,326,370 in 1975, and somewhat higher 
administrative and general expenses, loss before income taxes and 
extraordinary items was $659,922, a small decline from a loss of $691,380 for 
the prior year. After extraordinary items, the loss for 1976 was $369,316, down 
from $485,380 in 1975. Although income for the first half of 1977 may be 
slightly lower due to temporary production problems, | expect an income 
increase in the second half coupled with substantially reduced exploration 
and development expenses to result in further profit improvement. Results are 
gratifying inasmuch as the company has continued to fund internally a very 
high level of exploration and development. 


The most important development since | reported to you on April 20, 1976, 

was the discovery in late January, 1977, of the Edys Mills gas bearing pinnacle 

ocated in Dawn Township, Lambton County, Ontario. Ram #50 drilled 

36 feet of gross pay out of a potential section of about 350 feet and tested 48 
1n cubic feet calculated absolute open flow per day. Both development 


resently drilling have encountered full reef sections and excellent gas 
lows. Further wells are planned to test the lower section of the reef to ensure 
gas bearing. As things appear at the present, the Edys Mills Pool 
s the most important discovery made by Ram since the commencement of 
perations in 1962. It may prove to be the largest gas discovery made in 
ntario in recent decades. 


The 1976 programs in Michigan and Ontario are reviewed in more detail on 
9) / and 8 of this report. In 1977 activity will be increased in Ontario but 
= d in Michigan, where costs have increased without a commensurate 
r yvement in exploration results. 


Ine bright note in Michigan was Ramoco’s recent participation to the extent 
)f 37.5% in a Shell Oil Company discovery, the Valentine #1-18, Bear Lake 
fownship, Manistee County, which will be completed as an oil producer. 


The 1976 Rocky Mountain region activity is reviewed on pages 4 and 5 of this 
report. At present Hogback Ridge # 20-1 is drilling below 8,000 feet about 
fteen miles north of Hoffman #1 which was abandoned at about 15,400 feet 
in February, 1977. | expect a continued high level of activity in the area of 
imoco's Utah leaseholdings through 1977. The overthrust trend of Utah and 
ing is geologically very complicated and requires the drilling of 
>xploratory wells which can cost millions of dollars each. It still remains, 
however, the most attractive onshore drilling play in North America because 


of the possibility of discovering very large hydrocarbon accumulations within 
easy reach of markets. 


| regret to report that the Province of Ontario recently proposed to follow the 
lead of the Federal Government in changing depletion allowances to the 
detriment of producers. Unless production close to market is encouraged 
Ontario residents will pay increasing prices for a growing amount of imported 
oil or an even higher price for oil and gas from Canadian frontier regions. The 
Province of Ontario should show leadership by telling Ontario residents that 
the era of cheap energy is over and insisting on immediate deregulation of oil 
and gas prices. Price increases will result in conservation and, with a greater 
share going to the producer, in more intensive exploration. 


Your Company continues to be active in a number of base metal and uranium 
projects. Two of the base metal prospects will probably be drilled during 1977. 
Considerable work will be done on the tremolite showing in Palmerston 
Township, Ontario. 


Good progress has been made towards obtaining the regulatory approvals 
which will enable the trustee to distribute Ramoco Inc. common shares to 
Ram shareholders. | hope that the distribution will take place this summer. 


| would like to take this opportunity to draw your attention to the nomination 
for directorship at the forthcoming annual and special general meeting of 
Donald C. Webster, president of Helix Investments Limited, who joined our 
board in June 1976. His considerable entrepreneurial and investment 
expertise will continue to be of great value to the company. | would also like to 
advise you that Howard R. Barclay, who resigned his Ram directorship in July 
1976 upon his emigration to Bermuda, has returned to Canada and will stand 
for election. | regret that Richard H. Krempulec has decided not to stand for 
re-election because of the pressure of other business. He has for many years 
been an excellent director and good friend of the company. His presence will 
be missed. 


Finally | would like to thank the many people active in administration, 
exploration, leasing and production who have made the company so 
successful. It is they who constitute one of the best small groups of oil and gas 
finders in North America. 


| expect further improvement in the company’s position to continue into the 
foreseeable future. 


R. J. OPEKAR, 


May 23, 1977 President. 


RAM PETROLEUMS LIMITED 
PRINCIPAL EXPLORATION AREAS 


1. ARCTIC ISLANDS (Sverdrup Basin) 
Federal oil and gas exploration permits 
72,491 acres, Ram 75%, Forest Oil 25%, 
107,504 acres, Ram 75%, Imperial Oil 25% 


2. NORTHWEST TERRITORIES (Great Bear Basin) 
Federal oil and gas exploration permits 
550,058 acres 


3. OFFSHORE BAFFIN ISLAND (Cumberland Basin) 
Federal oil and gas exploration permits 
150,740 acres, 100% 


4. SASKATCHEWAN 
Lignite coal, exploration leases 
6,400 acres, 100% 


5. ROCKY MOUNTAIN REGION 
Utah 
Petroleum leases 
289,700 acres, 100% Ramoco Inc 
62,250 acres, 31% Ramoco Inc. 
69% Cities Service Co 


Nevada 

Petroleum leases 

39,108 acres, 100% Ramoco Inc. 
1,600 acres, 100% Ram Inc. 


Wyoming 
Petroleum lease 
640 acres, 100% Ramoco Inc. 


6. MICHIGAN (Michigan Basin) 
Petroleum leases 
6,328 net acres, 47,383 gross acres, Ram Petroleums Inc. 
37,715 net acres, 63,213 gross acres, Ramoco Inc. 


7. ONTARIO (Michigan Basin) 
Petroleum leases 
81,891 acres, 100% 


8. OFFSHORE NOVA SCOTIA (Scotia Shelf) 


Provincial oil and gas exploration permits 
666,970 acres, 100% 


9. MEXICO 
Mextor-Pinabete Mining Area 
Silver, copper, gold, lead, zinc prospects 
Ram 91.2% owner of Mextor Minerals Limited. 


UTAH 


County Acres 
1 Beaver 101,460 
2 Box Elder 9,210 
3 Cache 1,959 
4 lron 177,051 
5 Rich 62,250 — Ramoco 31% 


— Cities Service 69% 


WYOMING 
6 Uinta 


Amoco Gas-condensate discovery 
Ryckman Creek Field 


| B American Quasar Oil discovery 
| Pineview Field 

| 

| C Amoco Gas discovery Yellow Creek 


Field 
EXPLANATION 
LITHOFACIES SYMBOLS 
ea Sandstone 


a Shaly sandstone 


| Sandy shale 


| Precambrian crystalline rocks exposed. 


—500— 'sopach line, thickness in feet. Solid 

— —— — where generalized from U.S. Geological 
Survey Paleotectonic maps; dashed 
where extended across deep basins. 


After U.S.G.S. and R.M.A.G. 


OIL AND GAS 
EXPLORATION 


UTAH 
(OVERTHRUST BELT) 
GREEN RIVER BASIN 


In 1975 Ram Petroleums Inc. merged its 23,000 
acres with Cities Service Company's acreage in the 
area of Randolph, Utah to form a joint block of 
62,250 acres. The block was optioned to American 
Quasar Petroleum Co. of New Mexico to conduct 
seismic surveys and a three well drilling program. 


The first earning well, the Hoffman #1 at the 
outskirts of Randolph, was spudded in August 1976. 
The well was abandoned in February 1977 ata 
depth of 15,400 feet without reaching the lower 
thrust sheet and a deeper layer of prospective 
Nugget sandstone. The second earning well, the 
Hogback Ridge # 20-1, was spudded in January 
1977 at a location roughly 15 miles north of the 
Hoffman #1. This test is presently drilling below 
8,000 feet. 


In January 1976 Amoco Production Company 
discovered gas condensate in the Wyoming portion 
of the Overthrust Belt at Ryckman Creek about 35 
miles southeast of the Hogback Ridge site. Later in 
the year another gas discovery was made by Amoco 
at Yellow Creek near the Utah-Wyoming border 
about halfway between the Pineview and Ryckman 
Creek fields. Recently Amoco made a gas discovery 
in the Permian Phosphoria in a test well drilled five 
miles west of the Ryckman Creek field in Wyoming. 


The excellent reservoir characteristics of the 
Nugget Sandstone, combined with the thickness of 
the pay zones encountered in these discoveries, 
augers well for the continuation of the accelerated 
drilling pace in this play where many fields of major 
size will undoubtedly be found. 


Ram Inc.'s interests in this play were sold to 
Ramoco Inc. in May, 1976 and those interests have 
now matured into a significant participation ina 
major exploratory venture. 


GREAT BASIN 


Ramoco Inc. is participating in two geological plays 
in the Great Basin area of Utah on the acreage it 


acquired from Ram Inc. 


Utah county map showing the 
Sevier Orogenic Belt and the 
Hurricane Wasatch Line. 
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Ramoco has 11,000 acres under lease in Cache and 
Box Elder Counties at the northeastern margin of 
the Great Salt Lake. In 1975 Amoco Production 
Company staked locations for two exploratory tests 
in the Lake but Amoco has delayed drilling at the 
sites. Late in 1976 Amoco drilled a test in the 
northern part of Cache County. The well was 


In southwestern Utah, Ramoco has 278,500 acres 
under lease in Beaver and Iron Counties. This play 
involves an area of the Overthrust Belt adjacent to 


the hingeline 
separating the 
Colorado Plateau 
and the Great Basin. 
It is believed that the 
area has received 
and preserved thick 
deposits of Navajo 
Sandstone, an 
equivalent to the 
Nugget Sandstone 
found to be 
productive at the 
Pineview field in 
northeastern Utah. 
Combined with likely 
thrusting and 
subthrusting in the 
area, this factor 
creates the ideal 
circumstances for a 
repeat of the 
conditions present in 
the northeastern 
Utah and Wyoming 
overthrust play. 
Ramoco is therefore 
negotiating the 
farmout of this 
acreage on a basis 
similar to the 
farmout venture 
developed with 
Cities Service and 
American Quasar in 
Rich County. 
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Devonian Play 


© AREAS OF OIL AND GAS LEASES 
MICHIGAN—ONTARIO | i 
(see table — adjoining page) 


Silurian Reef Play 


Trenton Play 


MICHIGAN 
Ram Petroleums Inc. Ramoco Inc. 
Leasehold Royalty Leasehold 
Gross Net Gross Net Gross Net 
Acres Acres Acres Acres Acres _— Acres 
1. Allegan - - = - 225 77 
2. Alpena 121 8 ~ ~ 655 456 
3. Antrim - = = - 7,896 5,635 
4. Benzie 585 37 359 65 638 514 
5. Charlevoix 2,304 1,766 
6. Cheboygan 40 22 
7. Clinton 5,363 2,682 
8. Crawford 440 29 200 19 5614 4081 
9. Eaton 40 4 - - Sui | ahets) 
10. Grand Traverse 355 Sa 45797 aiid 743 401 
11. Gratiot 3,370) yoo 
12. Hillsdale - - ~ - 6.219 4,664 
13. Ingham 160 20 - - 900 205 
14. Kalkaska 1,538 125 1,028 67 378 249 
15. Leelanau - = - - 953 Saja! 
16. Livingston 240 24 ~ - 210 53 
17. Macomb 13,818 1,575 60 18 1,004 604 
18. Manistee 902 258 4960 886 3046 1,669 
19. Mason ] 3991121 664 458 
20. Montmorency 1,450 301 - = 594 480 
21. Muskegon 80 40 
22. Newaygo 671 336 
23. Oakland 4,857 891 61 14 «7,264 =4,345 
24. Oceana 368 23 - - 1,000 460 
25. Osceola - - - ~ 882 284 
26. Oscoda 2775 1,453 
27. Otsego 1,200 280 840 11 966 398 
28. Ottawa - ~ - - ay DAD 
29. Presque Isle 893) 105 — ~ 1,174 803 
30. St. Clair B25 ly 396 20 528 396 
31. Tuscola Teal - - 1,098 549 
32. Wexford 19 2 1,045 214 695 176 
47,383 6.328 14,145 2,252 61,983 37,149 
ONTARIO 
Ram Petroleums Limited 
Leasehold 
33. Lambton 42,657 
34. Kent 2,188 
35. Essex 32,527 
36. Middlesex 3,919 
81,891 


EEE 


MICHIGAN (MICHIGAN BASIN) 


Ram Petroleums Inc., a wholly-owned subsidiary, 
and Ramoco Inc., an affiliated corporation, have 
leasehold interests in 43,477 net acres in Michigan. 
As participants in an exploration group, Ram Inc. 
and Ramoco completed an extensive seismic 
program along the northern and southeastern 
Michigan pinnacle reef play and in other areas of 
the state where drilling is active. Several new 
geophysical anomalies have been developed on 
which the companies have interests ranging from 
10% to 75%. 


In 1976 Ram Inc. participated in the drilling of three 
exploratory tests: two on the Northern Michigan 
pinnacle reef trend and one on the Southeastern 
Michigan reef trend. One commercial gas well was 
discovered in the Northern Trend. 


Ramoco, together with others, drilled ten 
exploratory tests during the year: three on the 
Northern Trend and seven on the Southeastern 
Trend. In the Northern Trend, one oil discovery was 
made in a probable extension of an existing reef. In 
the Southeastern Trend one new pinnacle reef was 
discovered but salt plugging has reduced the 
quality of the reservoir. 


Because of the high bonus and royalty requirements 
of leasing in Michigan and because of the poor 
results of the 1976 drilling program, the companies 
have reduced their participation in future 
acquisitions pending a reappraisal of existing 
production history and reservoir behaviour in 
Michigan pinnacle reefs. The companies will 
continue with seismic programs on the existing low- 
cost lease inventory and will review each drilling 
proposal individually to determine whether to 
participate for the existing working interest or to 
convert to a gross overriding royalty interest. 


ROYALTY INTERESTS 


Ram Inc. owns varying royalty interests in over 2,000 
net acres in the North Michigan pinnacle reef trend. 
As of March 1, 1977 33 wells are on production out of 
42 in which Ram owns a royalty interest. All but four of 
these wells are owned by Shell Oil Company. 


NEW PRODUCTION (1976) 
LOVELL #1-12 
Location 
Township Bear Lake 
County Manistee 
Percentage 25% 
Number of wells drilled 1 


Producing wells 1 (2 other wells in reef) 


Oil in Place Not established 
Production start March 1977 
Production rate 

Oil (bbls) 150 

Gas (mcf) 225 


BOSSINGHAM #1-31 
Mayfield 

Grand Traverse 
12.5% 

1 

{ 

Not established 


Unknown. Sour gas (waiting on processing plant) 


Not established 
Not established 


ONTARIO (MICHIGAN BASIN) 
LAMBTON AND MIDDLESEX COUNTIES 


Ram has about 47,000 acres under lease in the 
Silurian pinnacle reef belt of Lambton and 
Middlesex Counties. 


During 1976 Ram conducted an 80 mile seismic 
survey to evaluate acreage in Lambton and Kent 
Counties which had appeared promising in earlier 
surveys. Also some reconnaissance seismic work 
was done in Middlesex County. 


During 1976 Ram drilled seven exploratory wells 
mainly to evaluate leases which were due to expire 
during the year. Each well was dry but some 
anomalous conditions suggested by the drilling will 
be followed up with additional seismic surveys. Two 
wholly-owned exploratory wells begun in Lambton 
County at the year end made discoveries early this 
year. The first of these wells, located in Dawn 
Township, discovered non-commercial gas and 
may be adjacent to an incipient or possible pinnacle 
reef structure. Further study of this structure is 
planned. 


The second well discovered a new pinnacle reef. 
The drilling encountered a favourable crestal 
position on the reef and large volumes of gas flowed 
from the upper portion of the reef during tests. 
Drilling by cable tool rig was terminated after 
penetrating 136 feet out of a potential 350 feet of 
reef because of slow drilling progress due to high 
gas pressure. Calculated absolute open flow for this 
well is 48 million cubic feet per day. Additional 
development drilling is now underway to determine 
the extent of the reef and reservoir volume. So far 
the pinnacle structure appears to be of 
considerable size with large reserves of gas. 


Ram also owns a 10% interest in a crest reef well in 
the recently discovered Oil City gas pool in 
Enniskillen Township, Lambton County. 


A successful development well was drilled in Ram's 
Petrolia East oil field. Total production from the field 
now averages 70 barrels per day. 


ESSEX AND KENT COUNTIES 


Ram has approximately 32,500 acres under lease in 
Essex County and 2,750 acres in Kent County 
located adjacent to the Essex lease block. This 
acreage is believed to be prospective in formations 
of Ordovician and Cambrian age as well as upper 
horizons of Silurian age. 


In 1976 Ram drilled three Cambrian tests in Essex 
County. These wells were dry. This very complex 
play requires the drilling of many exploratory tests to 
properly evaluate a prospect and the information 
derived from these tests is valuable for refining 
future exploratory techniques. Ordovician crude 
commands the highest Ontario price per barrel 
($10.75 at January 1, 1977). Ram expects that this 
incentive will spur increased exploratory activity in 
the area. 


At the same time, in order to reduce the drilling 
burden, Ram is negotiating to farm out the acreage 
to a major company. A recently drilled exploratory 
test in Malden Township, adjacent to Ram’s 
acreage, was completed as an oil well producing 
from a dolomitized Trenton section. This discovery 
should help to accelerate drilling activity in this 
relatively dormant play. 


OFFSHORE BAFFIN ISLAND 


This is a very prospective area where sediments 
with a thickness of as much as 20,000 feet and more 
are expected to contain large reserves of 
hydrocarbons. Ninety percent of the oil in the world 
has been found in sedimentary rock of the type 
believed to underlie this area. 


Between 1971 and 1974 Gulf Oil Canada and Gulf 
U.S. conducted an aeromagnetic survey and 
extensive marine seismic surveys under an option 
agreement on Ram's permits. Late in 1975 the Gulf 
partnership relinquished its option and returned the 
permits to Ram. 


During 1976 Ram reprocessed 80 miles of the 2400% 
C.D.P. seismic coverage received from Gulf and 
exchanged the reprocessed data for an equal 
amount of data of a major oil company in the area. 
The 160 miles of reprocessed data have revealed 
several interesting structures, one of which seems 
to be almost entirely on Ram’s holdings. The new 
interpretation has also allowed Ram to surrender 
permits which do not appear promising. Ram has 
surrendered nineteen permits to hold 150,740 acres 
out of an original inventory of 1,087,410 acres. 


Ram will attempt to negotiate an option agreement 
under which a syndicate of major oil companies 
could earn an interest in Ram’s permits by electing 
to drill an exploratory test on Ram acreage. 


ARCTIC ISLANDS 
(SVERDRUP BASIN) 


Ram has 179,995 acres of Federal exploratory oil 
and gas permits in the Sverdrup Basin of the 
Canadian Arctic Islands. These permits are 
favourably located with respect to known geological 
structures and recent gas discoveries. Early in 1972 
Ram farmed out two permits consisting of 107,504 
acres off Amund Ringnes Island to Imperial Oil 
Limited which can earn a 25% working interest by 
satisfying work obligations up to August 9, 1980 in 
the amount of $279,510. Imperial has the option of 
increasing its interest to 100%, subject to a 20% net 
profits interest to Ram, by drilling a test well to 
evaluate the Triassic Heiberg formation or to 10,000 
feet whichever is the lesser. 


Subsequently, Ram farmed out two permits 
consisting of 72,491 acres on Axel Heiberg Island to 
Forest Oil of Canada, Ltd., a wholly-owned 
subsidiary of Forest Oil Corporation of Denver, 
Colorado. Forest can earn a 25% working interest by 
satisfying work obligations to 1980 in the amount of 
$192,101. Forest has the option of increasing its 
interest to 75% by drilling and completing a well on 
each of the permits. Ram may convert its remaining 
25% working interest in any drilling tract to a 7%2% 
gross overriding royalty. 


A consortium of companies including Panarctic, 
Petro-Canada, Imperial Oil and Gulf Oil are to 
commence a major exploration program, mainly 
offshore in 1977. It is expected that this exploration 
program will ultimately generate some additional 
exploratory drilling activity in the area of Ram's 
holdings. 


OFFSHORE NOVA SCOTIA 
(SCOTIA SHELF) 


Ram has provincial exploratory permits on 666,970 
acres Offshore Nova Scotia on the Scotia Shelf. By 
agreement with the Government of Nova Scotia, the 
work requirements on Ram's permits are under a 
moratorium until jurisdictional disputes involving 
the acreage are settled. 


Late in 1976 provincial and federal officials reached 
agreement on the sharing of royalties in the 
disputed area. It is believed that this interim 
agreement will encourage renewed exploration in 
the area. 


NEVADA 

BUTTE EVAPORITE BASIN 

Ramoco has 39,100 acres of leases in Elko County 
in north central Nevada. The acreage lies adjacent 
to the Roberts Mountain thrust in the Butte 
Evaporite Basin, an area of potential stratigraphic 
traps. Seeps and oil shale exposures along the edge 
of the Roberts Mountain Thrust indicate the 
presence of hydrocarbons in the area. Ramoco is 
presently attempting to farmout this acreage. 


MINING 
URANIUM 


Ram participated with other companies in radon 
surveys and a drilling program on pegmatite dykes 
located near the Montreal River in Mirsky, Peeven 
and Rix Townships, Algoma District, Ontario. The 


results of the drilling have discouraged further work. 


The drilling work credits will be applied to extend 
several claims to 1978. Ram’s interest is 45%. 


Ram has agreed to exchange information with five 
other companies which have claims contiguous to 
Ram's Kamichisitit Township (formerly Township 
168), Sault Ste. Marie Mining Division, interests. The 
previous drilling data will be used to prepare 
recommendations for further exploratory work. 
Ram's interest in 102 mining claims varies from 75% 
to 90%. 


Ram participated in a scintillometer survey and 
trenching program on the claims which it owns with 
Taman Resources Limited in Palmerston Township. 
The program revealed only low quality uranium 
content. The work credits will be applied to maintain 
the claims in good standing up to February 1978. 
Because a recently published Geological Survey of 
Canada airborne survey has revealed a strong 
anomaly on the property further work is planned for 
the summer of 1977. 


In association with another company, Ram 
conducted a radon survey at a number of water 
locations on an exploration permit in the Marguerite 
River Area of Alberta. Further survey work is being 
planned for the coming summer. 


10 


COAL AND LIGNITE 


Ram has retained 6,400 acres under coal lease in 
southern Saskatchewan, favourably located for 
shipment to markets in eastern Canada. However, 
the provincial government has not yet issued 
regulations governing the export report of coal from 
Saskatchewan. Ram has also 10,400 acres under 
coal lease in the South Manville area of Alberta. 


SILVER 


No further investment has been made by Mextor 
Minerals Limited in the mining claims held by 
Compania Minera de Pinabete S.A. Ram owns 92% 
of Mextor and Mextor owns 49% of Pinabete. 


BASE METALS 


Ram contributed to the 1976 program on the 
Andrew Harman Syndicate. General assessment 
work was conducted on the Syndicate’s claims in 
the Redstone Region, Yukon. The claims are in 
good standing until September, 1977. Ram's 
interest is 19%. 


Ram is presently negotiating a joint venture with a 
major mining company to conduct an 
electromagnetic survey program and, if warranted, 
a drilling program on a jointly owned claim group in 
Tully Township, Porcupine District, Ontario. 


TREMOLITE 


The claims covering the known tremolite body in 
Palmerston Township, Ontario, are now being 
converted to lease. Ram is working with a research 
laboratory exploring the use of tremolite as a 
bonding agent in asphalt. Initial results have been 
most encouraging and it is planned to remove about 
200 tons of material this summer for use in asphait 
road sections which may be laid down this year in 
order to test the effectiveness of the tremolite 
additive. The addition of about two percent of 
tremolite is expected to improve substantially the 
flexibility, strength and durability of the road 
surface. 
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RAM PETROLEUMS LIMITED 


and subsidiary companies 
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CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 1976 


ASSETS 


Current 
CASH: ic ezncicaneynnac nba otumnae gee sgetat + Soaps Bae reae oe oo a OE STR On A oats oR eR CEE OR Tap ee eee are ee 
Current pontionioiicdebentuness mOtenli merece etree earare at nereee eae bas ch ervayn ocastia eva siiasevaccevenedadbiaencvenan cee 
Marketable securities, at market value, note 2 


Accounts: receivables. 2. for. aecccteansaseedesnansereseus 4s saeessepeenereunceerse ss oovcavehemsasean aancere Shas soackigscacenedpmae eeeeaaeernee : 
DOVE tcl anlered aMll enw exo Meoya OFS ANY Ie NMMOXCLON NILA ics cangesecendaacncentensa2cenon hor cQenoinent shosraos\aeneaabarneseareagosocebooubuds : 
PREPAIG SxPSMSSS) x. cc... Roe cca cate castepesweecas encewaxassquertateyaguienc ea pee easasie ee me bose chee Uametebies areas lene ee stnertaees arpa eet eee 


Debentures; motes la riisc-cycnesescatreecre.c.receesnen ts addsesbdtnwesesezse Sealevae ss crap anaes shia teawicapeateaes Pa pulbiieatatcaasesetaie Tape pivadinaeet 


Long Terminvestment,, OTe Biases cesses cas nneanagtamsecpataeuequetien tern snsstystediusloiius ici linelvets test taadlsa nuts serene autecare ta taisunrayanee 


Capital Assets, note 4 
Cost 


Other Assets 
Government of Canada Bonds, at cost, market value $33,236 (1975 — $32,433), note 5 
Other shares, at nominal value 


1976 1975 
$ 69,624 $ 3,964 
1,500,000 1,500,000 
344,451 164,346 
332,894 511,823 

183,516 = 
23,755 46,150 
2,444 237 2,226,283 
1,139,232 1,500,000 
737,088 970,952 
4,784,181 4,438 283 
754,626 336,056 
4,029,555 4,102,227 
33,000 33,000 
1 1 
48,112 47,355 
22,050 18,900 
103,163 99,256 
$8,453,275 $8,898,718 


LIABILITIES 


Current 
Bank indebtedness, note 6 


Accounts payable and accrued liabilities 20.0.0... cece ree ; 


Advance — other 


SHAREHOLDERS’ EQUITY 


Capital Stock 
Authorized 


150,000 6% non-cumulative preference shares redeemable at par value $1 


8,000,000 Common shares, par value 25¢ 
Issued 


CRO Se oto COMMOMbSMaV SS terencete terete ease ar orem eeaseioe eecaear ret onoere aeaean ica see es ee ese R on cals cua nthe bar eh eesratoeeee coe 


PrenivuUmnonissucronishanes lOSSiGiS COUN reece ncuesscentvs cr etces teessseeeariesccclos saasecnosaeeneees 


Retained: Earnings acres: ce cceesce ccs raceotect rato cate nares apecet core rcecieaz re crmunes 


Eessi bo. OOORCOmMONISMAKeS at iCOSte srercacerrern entertversissecentsepedsteraie=s 


COMMITMENTS, note 5 

STOCK OPTIONS, note 7 

STATUTORY INFORMATION, note 8 
FOREIGN EXCHANGE, note 9 
EARNINGS PER SHARE, note 10 
ANTI-INFLATION LEGISLATION, note 11 


Approved on behalf of the Board: 
R. J. OPEKAR, Director 
R. B. STAPELLS, Director 


1976 1975 
$1,645,527 $1,541,628 
421,225 117,830 
_ 117,500 
2,066,752 1,776,958 
= 304,000 
60,200 95,141 
903,378 903,378 
1,026,806 1,026,806 
1,930,184 1,930,184 
4,517,084 4,891,858 
6,447,268 6,822,042 
120,945 99,423 
6,326,323 6,722,619 
$8,453,275 $8,898,718 
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RAM PETROLEUMS LIMITED 


and subsidiary companies 


CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED 31 DECEMBER 1976 


Income 1976 1975 
RROvyalties:eag.an a eenresey concrete ace ttomes ee tn $e sss een ee eta deateaect tas con ttnes:ocavapeeo eee Tee ee $ 462,229 $ 267,245 
GAS SAlOS Ku Micesccdssevosuie senelvesiansatiineteadame vantenunee du paeseaeyaleuase estate eet Gsederaet anode enane su tr'shec dane ceecrreereweae wee eM aE eee ce sees 374,884 67,784 
QM SASS sacs vcsscsecesescavas onsisz noveduecsesusaeunssul covesdsasbeedeen voces eatnsceecmmeauscsaesctocbaes sceastest ecueeceatpcse esera tase meer orate ores 718,028 316,549 

J Soo mi4al 651,578 
Less: Direct @xpemSeSicea: co aetessst-caiec sieeve este einee ede sea aie eae ceamtne Bas Re eras MPM eee a ASRS ae 117,597 30,710 
1,437,544 620,868 
Interest-and: dividemds@arneds tcc -cncatsdcersnaecerva cera catemeccesish esseneet mecsceemeemneite neve rete toeceaa ecenteiaeereaereceatteee 226,186 321,498 
1,663,730 942.366 

Exploration and Development Expenses 
Abandonediwellicostsy leaSesrancamimingyc lalimSissvenmecrsenestene oeee reer enee eee ny eet eae oman eae ena 269,202 403 234 
Oilh gas ancdiminingzConSultinGufees menswear pastes-neeecnten reat nneeeya ee teenie tp eeeee eee ee eeeteneer a PoeieLumesnsa states 28,698 10,209 
Lease: and) royalty Payments: caca.s.<c<sec-cuseae onisesase ses crcesers wa toet exes aun siseseda-ans uae ce arsadewennr seep tient eesteMena tage eee 256,710 313,756 
Exploration 1 O10; 758 599.171 

1,925,363 1,326,370 

Administrative and General Expenses 
Management fees: fiscciss. soaks tesscacaveessswasiarecevasecnen en easen ener satus oe wave'es cost vanencu conte talens sateen dee gaestcaamed a neuer een 42,000 31,000 
Direclorsvfees nse serra Bean eeersaeer aeldenleniaes saciesitent n Se PANS uses eles Sheds estaca ey Ce en RUN ete dette SM eal Styaean sees 4,950 6,450 

os 25,066 23,695 

Depreciation of office equipment, automobiles and amortization of improvements to leased premises 11,268 9,300 
Salaries ...... wa dhieaompdeg ovbshulce devas egcibmonove man geal taslucentes Soc eeeimr ie ae ee us tyecaae tees ineterss Sats ces cmc = Mea a PaaS ee 161,476 114,267 
Travel and promotion .. 15,018 8,961 
LO gall arid! -AUGlith 51s. ese, catsiccaeacaseuy az, etivnicstne Mtnew ana earnest dettoatrenmset reenact resciese oaceroac dare lose inpetemee seer eons renee mete mare 39,921 26,681 
Transfer agent and stock exchange fees .............. scoala (wseueUanantee Wiss ieasesaptaceecceee enced emteraers Pose seis oasgemeaeees 2,452 2,466 
n=l (=\=) QapSeS ERR EPR Ree SMR EE PEA Neth eee RS RCEE aes SOR ARITA MERA = Bic BERT SOE AOE EG Ee P ORS SRS ee exick oboe BCAA a uor dundee’ Slane BebeSact 109,995 52.335) 
Corporate ancl Officer asc ccrcca ter ee eceersa cere cee a eee eee ae da ae ne Peet 59,477 44 638 
Adjustmentotpadideb tral OWalNC Cierra gee teres teeter ne eee eee Har dersnoesscseanestrec ohgerae eh —- (> Sis) 
MisCellameOus oh. ssescistasco tease Guam geet nn mine eateries PeUnaeAoece Gacy Aral ahekecereen snettelncr ee areee eee tees 13,734 11,724 
485,357 328,002 

Less: Gain OMe xCNanQe: cececkesetererssete sqetaceeanitcds umsnee sans eee meat eaaten ieee ae y mae oct eee Rate eee ee ea Qos PASSAT (2) 


483,204 298 827 


2,408 567 1,625,197 
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CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS (Continued) 


FOR THE YEAR ENDED 31 DECEMBER 1976 


Adjustment of market value of marketable SECUTItICS ...........ccccccccceccesccenserseeseecseecescessensssessesescatevssevsseeauserecss 
Eoss Before|Income maxes andjExtraordinary Items css ee ee ens eecee ee eee atten nee eeeeeese ’ 
CinnenitetncomertaxGSererun Gable pawer-secscecae te cceevsccs sreessac arate cee ta seta so) gee na ; 
DeferecsimGcomentaxesSineGUCtio itenavamhert se censce seceeerese ee eee ase ee ee atte cree se ee ee 
Loss Before Extraordinary Items ...... Te ES REGIE EAE AI SGEE APA eT SOC OCF 0 TOURS EH Se Eee EP OSOEGee EEE cee eee 
Exchange lossromimvestimemts MOtCiS! varesevcestonc-ceueryeeeaceseeusteneneeeceseseers Bet nits APRS Pee sun ecaeenere tanec ter eRe ease 
GainronssalesoicapitalkaSsets! moter ain ere sav ceesrentereccereae exectecscees etre coeee tras cose acne oes meee tener 
Eossatomth ey Caltimertcestnr. th ot ten, reters saesr ce stene wer sveunisstions cocame ctr oiauen snece Peep ccte eh eoanne Taepsameamar ch tin see esas penser 
Consolidated retained earnings DEGINMINGlOf VAN wcaccete cere wienersccresesece dar atenes seerereacerstacepeveseesaesprnessaneeeserce se 
Distyibuttonstorshanrehnolders motes U2. 2.accsec.escces. cates i aestcerdvwrnteadecc cas anyancsunctant aeussuuldecevieu batts peave cant cect: suareacacene® 
‘Consolidated Retained! Earnings, Endiofithe: Yeatiecscccrneee-tersttcescecnesccerecrcernerescarereseeenevrcssectesseseeeneee esc , 


(744,837)  ( 682,831) 
19,559 5,662 
65,356 ( 14,211) 
84,915 ( 8,549) 

(659,922) (691,380) 

= 1,000 
304,000 205,000 
304,000 206,000 

(355,922) (485,380) 

( 218,170) = 

204,776 = 

( 13,394) = 

( 369,316) (485,380) 

4,891,858 5,377,238 

4,522,542 4,891,858 

5,458 = 

$4,517,084 $4,891,858 
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RAM PETROLEUMS LIMITED 


and subsidiary companies 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED 31 DECEMBER 1976 


Source of Funds 1976 1975 
Proceedsion sale cof ‘capital (ASSETS seaviarsnrciecs conestespearcmnnctesesexiesree moeeleveaeWletraetoseesneo eaee eetsnlatena mee ee ouiec emis tees aye teres $1,103,945 §$ = 
Decreaselini long term) pontiomiol GCebeintUnerrrmgsesrecrccrsestenseuerees meester pease erates aeereae re aeaetee tie saeer reer eines 1,500,000 1,500,000 
INCreasesin MINOKITYAIMLEKSStooooca. ceetcwee ce ce encen cee sece vamen see ee ar ea a neuer nema =a miceecloe oer seen a eeeemers se see seosy peat er =_ 34,069 
Decreaseiiin longrterm) InVeStiment sreccs.vece-necsssn-vaceeeccnecceversneessssatenedse smeepoesceresersaceeamanvec tee meter lereseesere setae 15,694 - 

2,619,639 1,534,069 

Application of Funds 
LOSS: FOR THO VON Rs cussncura.ccocensacomseunsast osayaees et casaenepiennssssta denbee anscevs dvae Sena sccenebasentane aes se creeesese er ante ete aee 369,316 485,380 
Items not involving funds 

Depreciation and amortization ( 436,260) ( 622,142) 
Deferred: iiCOMG TaX@S: jc.ccics vxascvsnnsecenuens sneennoeensepeceeseei ore valumecaoneealetness ECIoe ee mealemeee sande tech deccre cacasntmeaerees 304,000 205,000 
Gain on sale of capital assets 204,776 - 
Exchange loss on investments .......... Pepa sedate gag uae tect e ans GN TE ae GoLe Canepa RS deh renee ie ( 218,170) — 
223,662 68,238 
REGUCtION: Hi MIMOMIRY TRATOGESE fo cedey) cs cwesresaveea pacse sae x eucnisepame eoeou wan ens baracRle tec cee epi cna acts web a vrenu Reve atte MENicw coer 34,941 - 
Purchase of capital assets 1,262,757 1,651,387 
Increase in Government Bonds ..............0.0.5: potas Secale wapttatealaeninn eataaidls  Eaeaclanpclc aur avuaet rota wate we bee ere ee ae Cece : _ 8,750 
Increase Inplong/ termiiMVEStMents yee ccrrsesasccs-scdneneacacatasessadaceeapassbcxeeeserecse ceca esas =teresens-eemeereaeecerssusansaraee : - 28,653 
Increase in other assets ....... Bec RE SSE CE ALEC ce SRR AC SO Rae cc epoca OR GORET SEECBET RO SEDE REEL DE Le Roce EE CaRES SHE ASE RADEEGO, PpanreBanenceoe 3,907 3,975 
Commonrshiares:acquired Net asic ceue vccaereeadeeweteeunceceenesrenistenatas Eee on Cesar uN Need Ae wR Pe eRe Fale Zhoe2 41,535 
Distribution to shareholders 5,458 = 
Debenture acquired re sale of capital assets including accrued interest ....... ea lasiatiiase enon OIsrnasaatiran ares taiaes 1,139,232 —_— 
2,691,479 1,802,538 

Decrease in Working Capital oc oic eos eeccccsccccsccost ccesserevscaessnneenscstsatareueesesrmnstenss Seedy Pha Saeriees ee eee 71,840 268,469 

Working capital, beginning Of year ........ccceeeee Wencxs suatoniftiobeuensan boners sates oieies tense eSoenemtsedeecnaa ta nccs teat reer 449,325 717,794 

Working Capital, Emdiof V¥ear rrccccsncien een ec eeeranc cetera tem oe ee een Ra Reece eee eee sere $617,485 $ 449,325 
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RAM PETROLEUMS LIMITED 


and subsidiary companies 


AUDITORS’ REPORT 


To the Shareholders 
Ram Petroleums Limited 


We have examined the consolidated balance sheet of Ram Petroleums Limited and subsidiary companies as at 31 
December 1976 and the consolidated statements of income and retained earnings and changes in financial position for the 
year then ended. Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, subject to the tax contingency and the collectibility of the debenture referred to in note 1 and the 
recovery of long term investments referred to in note 3, these consolidated financial statements present fairly the financial 
position of the companies as at 31 December 1976 and the results of their operations and changes in their financial position 
for the year then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


Toronto, Ontario DUNWOODY & COMPANY 
9 March 1977 Chartered Accountants 
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RAM PETROLEUMS LIMITED 


and subsidiary companies 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


AS AT 31 DECEMBER 1976 


1 


Debentures 


(a) In 1974 the company took back a debenture as part consideration for the sale of certain assets. The debenture bears interest at 
1% above the prime lending rate of the purchaser's main banker and the balance of $1,500,000 is payable on 1 January 1977. 


In the opinion of counsel, the amount of $5,204,836 received in 1974 for other rights is properly treated for tax purposes as the 
proceeds of disposition of a capital property and not a Canadian resource property as those terms are defined in the Income 
Tax Act. The company has been advised that on valuation day, 31 December 1971, the fair market value of such rights was 
greater than the sale price received. Accordingly, no income taxes have been provided in respect of this amount. To the extent 
that any portion or all of the said amount of $5,204,836 is found to be the proceeds of disposition of a Canadian resource 
property, such amount would constitute income for tax purposes. 


(b) In 1976 asubsidiary took back a debenture in consideration for the sale of certain assets, which bears interest at the rate of 6% 
per annum calculated half-yearly not in advance, from 5 May 1976 receivable on 30 April 1984 under the first principal payment. 
Principal payments of $365,273 are payable on 30 April 1984, 1985 and 1986. The debenture is secured by a floating charge on 
all of the present and future assets of the purchaser and the collectibility is dependent on future productivity of these assets. 


Marketable Securities 
Marketable securities consist of the following securities: 


Number of Shares Name Market Value 
10,000 Merri E Vine hi Sar@ omterre reese $254,646 
25,500 Yellowknife Bear Mines Limite 87,975 

Miscellaneous: J nacovcuscicancecrconiterteas eumsesnes wise sees enw ce a OMPOstelne Oaeaa tte eatie nectar 1,830 
$344,451 


Subsidiary Companies and Long Term Investment 


The consolidated financial statements include the accounts of the company's wholly-owned subsidiary company, Ram Petroleums 
Inc. and the accounts of Mextor Minerals Limited and Taman Resources Limited, which are 91.8% and 61.4% owned respectively. 


RAM PETROLEUMS INC. 


Income taxes otherwise payable of approximately $50,000 on the gain on sale of capital assets amounting to $204,776, have been 
eliminated through the application of tax losses. 


MEXTOR MINERALS LIMITED 


The only asset of Mextor Minerals Limited is a long term investment in a Mexican company, Compania Minera de Pinabete, S.A. 
(‘Pinabete’’) made up as follows: 


1976 1975 
Cost of shares in Pinabete — see note (a) $216,761 $216,761 
Advances to Pinabete — see mote (D)) sinc cecnesseeesneegee newer : 415,911 651,515. 
Excess of purchase price on acquisition — see note (c) 104,416 102,676 


$737,088 $970,952 


(a) COST OF SHARES IN PINABETE 


The subsidiary's interest in the exploration projects of Pinabete commenced with agreements made in 1969 and amended in 
November 1971, with the Mexican owner of substantially all the outstanding shares of Pinabete. Under the terms of the 
agreements, the subsidiary obtained title to the major shareholder's 1,223 Class ‘‘B’’ shares, which shares represent a 48.92% 
interest in Pinabete. Of the total cost of $216,761 a part is repayable to the subsidiary by the major shareholder, but is limited to 
the proceeds which can be realized from the sale of the major shareholder's Class ''A"’ shares of Pinabete (representing 50.92% 
interest) to other Mexican nationals within the period to the year 2000. 


The cost of the subsidiary's investment in Pinabete will not be established until future periods and is dependent upon the future 
productivity of Pinabete’s exploration projects. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


AS AT 31 DECEMBER 1976 


(b) ADVANCES TO PINABETE 
The principal portion of the subsidiary’s advances to Pinabete have been spent in the Republic of Mexico on deferred 
expenditures on mining concessions which are either held by Pinabete or of which Pinabete is the beneficial holder. These 
concessions are near Guadalajara, Mexico, and Pinabete has the right to develop certain other properties under option 
agreements. 
The policy of both companies is to defer expenditures until the exploration work results in discovery and acquisition of 
commercially mineable properties, at which time the direct exploration costs are capitalized and amortized over the life of the 
properties, or, to write off the expenditures if the results of the exploration work are negative. 
The subsidiary has written off a loss on exchange due to the devaluation of the Mexican currency in which the advances are 
repayable. 


(c) The excess is the amount by which the cost of shares in Mextor Minerals Limited exceeded their book value when purchased by 
Ram Petroleums Limited. 


Pinabete has had no income to 31 December 1976 and its assets are represented essentially by deferred expenditures. 


4. Capital Assets 


1976 1975 
Accumulated Accumulated 
Depreciation Depreciation 
and and 
Cost Amortization Cost Amortization 

Interest in natural gas and oil leases $1,128,570 $ 144,259 $1,583,816 $ 68,786 
Equipment 201,841 51,210 173,845 44,721 
Development costs deferred 2,506,374 544,212 1,697,048 208,563 
Automobiles : 34,955 14,945 41,487 13,986 
Exploration and prospecting permits and licences 457 222 — 363,017 _ 
Exploration and prospecting costs deferred 455,219 — 579,070 


$4,784,181 $ 754,626 $4,438,283 $ 336,056 


AMORTIZATION AND DEPRECIATION POLICY 
Amortization of gas and oil leases, and deferred development costs, and depreciation of production equipment is based on the 
estimated net recoverable oil reserves and the contracted quantities of gas sales. 


Other equipment is depreciated at the rate of 20% per annum on the declining balance. 
The accumulated development and lease acquisition costs of abandoned wells are written off in the year of abandonment 
Automobiles are depreciated at the rate of 30% per annum on the declining balance. 


Exploration, prospecting and lease acquisition costs are written off against revenue earned from subsequent production. If, in any 
year, an exploration project is abandoned, the applicable accumulated costs are written off in that year. 


5. Commitments 
(a) The company has deposited $33,000 par value Government Bonds and issued a promissory note for $30,148 as a guarantee 
that exploration expenditures amounting to $63,148 will be made. 


(b) The company has leased premises at a basic annual rental of $20,140 until 1984. 


(c) Ram Petroleums Inc., a consolidated subsidiary, has entered into an agreement with Ramoco Inc. on 31 January 1977 to lend 
that company such monies as are necessary for Ramoco Inc.'s future acquisitions and operations. Such loans will bear interest 
at the rate of 6% per annum and the agreement may be terminated upon six months’ written notice by either party 
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RAM PETROLEUMS LIMITED 


and subsidiary companies 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
AS AT 31 DECEMBER 1976 


wats 


Ws 


Bank Indebtedness 


1976 1975 
Bank loan $1,614,000 $1,425,000 
Overdraft Sila 116,628 


$1,645,527 $1,541,628 


The bank loan is secured by a general assignment of debts and the company has lodged certain of its securities as collateral 
security 


Stock Options 


100,000 common shares have been set aside for the company’s key executives and employees, to be purchased at a price not less 
than 90% of the fair market value of the shares when the options are granted, exercisable as specified by the Board of Directors, 
within a period of not more than ten years ending 31 December 1984. 


Statutory Information 
1976 1975 


Remuneration of directors and senior officers (as defined by The Business Corporations Act) ..... $104,152 $91,079 


Foreign Exchange 


The assets, liabilities and operations of Ram Petroleums Inc., one of the subsidiaries, which are in U.S. dollars, have been 
converted at par. 


Loss Per Share 


1976 1975 
Beforeiextraordiiniary WMS... csjecs ccacsssonsecb-necesnasinvcdoasnsacesensucaees sans ssacevesevanlseusendjeusalserevesacvstavecevsectentyssaesenuencdeddescroccs $0.10 $0.14 
After-extraordimary Wetns: .ccccctiecnccucrsoscodsevanecsvndepeceretncavanscesemneshaeceikesseadvesduusdedcuutsesoneuvertrscucarntaaner deesacsaneetn ae $0.10 $0.14 


Anti-Inflation Legislation 
The company is subject to dividend restrictions under provisions of the Federal Anti-Inflation Act. 


Distribution to Shareholders 


The distribution to shareholders of all the issued shares in Ramoco Inc. was approved by the shareholders of Ram Petroleums Lim- 
ited on 17 June 1976. These shares are held in trust for the company’s shareholders by the Metropolitan Trust Company until the 
final distribution of the share certificates upon receipt of all the required regulatory approvals. The distribution will be made to 
the shareholders of record of Ram Petroleums Limited on the seventh business day following receipt of the last required 
regulatory approval. 


RAM PETROLEUMS LIMITED 


and subsidiary companies 


CONSOLIDATED STATEMENT 
OF CHANGES IN FINANCIAL POSITION 


for the six months ended 30 June 1976 
(Unaudited ) 


HOTS 1975 
Source of Funds 
Operations 
Income (loss) for the 
period $ 24,828 $ (343,934) 
Add: Items not requiring 
an outlay of 
funds: 
Amortization and 
depreciation 161,958 28,255 
Abandoned lease 
costs 110,000 — 
Deferred taxes (re- 
duction ) (155,000) — 
141786) (315,679) 
Sale of capital assets 7,425 — 


Decrease in long term por- 


tion of debenture 1,500,000 1,500,000 


1,649,211 1,184,321 


Application of Funds 


Increase in long term in- 
vestments ; 3,882 18,349 


Capital assets acquired LeU e222, 421,751 


Increase in other assets 30,038 87,250 
Decrease in minority interest 5,679 94 
Common shares acquired 30,647 4,971 


1,247,468 532,415 


Increase in Working Capital 401,743 651,906 
Working capital, beginning 449,325 720,126 
Working Capital, ending $ 851,068 $1,372,032 


AR36 


RAM PETROLEUMS LIMITED 


(Incorporated under the law of Ontario) 


Executive and 
Head Office 


Directors 


Officers 


Transfer Agents 


Auditors 


Banker 


General Counsel 


Suite 520 

The Simpson Tower 

401 Bay Street 

Toronto, Ontario MSH 2Y4 


CYRIL J. HADLEY 
RICHARD H. KREMPULEC 
RALPH W. McDOWELL 
ROBERT J. OPEKAR 

R. BREDIN STAPELLS, Q.C. 
DONALD C. WEBSTER 


ROBERT J. OPEKAR, President 
ROGER BARTON, Secretary 


THE METROPOLITAN TRUST 
COMPANY 


353 Bay Street 
Toronto, Ontario 


THE BANK OF BUTTERFIELD 
EXECUTOR AND TRUSTEE 
COMPANY LTD. 

Hamilton, Bermuda 


DUNWOODY & COMPANY 
Toronto, Ontario 


THE BANK OF NOVA SCOTIA 
44 King Street West 
Toronto, Ontario 


STAPELLS & SEWELL 
Toronto, Ontario 


Printed in Canada 


‘ 


Ram Petroleums Limited 


Interim Report 
For the Six Months 
Ended 30 June 1976 


To the Shareholders: 


Consolidated oil, gas and royalty income 
before expense for the 6 months ended 30 
June, 1976 was $705,652 compared to 
$175,243 for the first half of 1975. This 
gratifying increase was the result of new pro- 
duction coming on stream in Michigan. It is 
interesting to note that 90% of oil, gas and 
royalty income was from U.S. operations and 
10% from Canadian operations. Net income 
for the 6 months ended 30 June, 1976 was 
$24,828 compared to a loss of $343,934 for 
the first half of 1975. The trend to higher 
income and profits is expected to continue. 


Well site preparation is underway in the 
vicinity of Randolph, Rich County, Utah so 
that American Quasar Petroleum Co. can 
commence drilling a deep exploratory well to 
earn a 50% interest in about a third of a 
spread of oil and gas leases owned 69% by 
Cities Service Company and 31% by Ramoco 
Inc., a wholly owned subsidiary of Ram. 
American Quasar has an option to earn 50% 
of all the Cities-Ramoco lease interest, con- 
stituting about 70,000 acres, by drilling two 
additional deep exploratory wells. After 
being carried at no cost through the drilling 
of three deep wells costing over $10 million, 
Ramoco would have a 1512% interest in 


about 70,000 acres of oil and gas leases. 


Shares of Ramoco are presently held by 
a trustee for distribution to Ram shareholders. 


A favourable advance tax ruling from Revenue 
Canada has been obtained. A request to 
the Ontario Securities Commission for an 
order pursuant to Section 59 of the Securities 
Act was refused and the company will now 
have to file a Ramoco prospectus prior to 
distribution. Work on preparing the pros- 
pectus has begun. An acceptable filing with 
the U.S. Securities and Exchange Commission 
is presently being attended to. I assure you 
that the company is doing whatever is neces- 
sary to meet bureaucratic demands in order 
to receive permission to distribute shares of 


Ramoco to you as soon as possible. 


In the second half of 1976 your company 
will be drilling, either for its own account or 
with others, a number of very good prospects 
in both Ontario and Michigan. I am optimistic 
that a measure of success in this exploration 
program will result in a substantial growth 


of income in the years ahead. 


On Behalf of the Board, 


R. J. OPEKAR. 
President. 


August 24, 1976. 


RAM PETROLEUMS LIMITED 


and subsidiary companies 


CONSOLIDATED STATEMENT OF INCOME 
for the six months ended 30 June 1976 
(Unaudited ) 


1976 1975 

Income a. "se 
Gas sales Si 185700335291 
Oil sales 355,709 122,223 
Royalties 231,243 49,729 
705,652 175,243 
(Less expense 59,281 13,546 


646,371 161,697 
86,51 1545604 
732,885 313,301 


Other revenue 


Total revenue 


Exploration and Development ie. 5 aii 
Expenses 791.430 504.493 
Administrative and General 
Expenses 188,766 143,244 
Total expenses 61,734 
Loss Before Undernoted Items 334,433 
Profit on sale of securities 6.449 
Profit on sale of capital 
assets _ 
Reduction in provision for 
decline in market value 
of marketable securities 72,613 (15,950) 
iA EES) (9,501) 
Loss Before Income Taxes 130,172 343,934 
Deferred income taxes (Te- 
duction) (155,000 = 
Net Income (Loss) for the 
Period 24,828 | |$(343,934 
Earnings (Loss) per share one 
before extraordinary items (6.8) (9.2)¢ 


| after extraordinary items : (9.5)¢ 


